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"Alberta: Leading the Way on North American Energy Security"
Good afternoon, ladies and gentlemen. I'd like to thank the Alberta Enterprise Group for hosting this forum, and all of you for attending.

I'm pleased to have this opportunity to tell you about my home province of Alberta, and its role in building North American energy security.

If the last few years have taught us anything, it's that real energy security requires secure, reliable, affordable energy.

That's what Alberta offers — and it's right here in North America within a politically stable, U.S.-friendly, and business-oriented jurisdiction.

Alberta is positioned to play a vital role in U.S. energy security. That's a role we want to play.

We have the energy… it's being produced efficiently and responsibly… and it's already here in the North American market.

Importance of the Alberta/U.S. relationship
I think you all know, but it bears repeating, that the United States is enormously important to Alberta.

Our two jurisdictions are more than neighbours — we're friends. And we're partners in a trading relationship that continues to grow.

Alberta currently supplies 6.5 percent of the oil and 11 percent of the natural gas used in this country. That's significant, but I'd like to see those numbers grow even higher. And the economics are all in place for that to happen.

Alberta's energy potential
Alberta has incredible energy potential.

My province's proven reserves include: 

· 1.6 billion barrels of conventional oil; 

· 34 billion tonnes of coal; 

· 41 trillion cubic feet of natural gas; and 

· up to 500 trillion cubic feet of coalbed methane. 

I mention natural gas reserves to emphasize that Alberta is still very much in the game on the conventional side.

It's true that natural gas prices are not supporting a lot of drilling right now, but if demand improves, then prices will improve, and you'll see the drilling ramp up again.

I would also note that TransCanada Pipeline, an Alberta-based company, is the only company to have met the requirements to build the Alaska gas pipeline.

That line would come through Alberta and hopefully use the Alberta Natural Gas Hub, which offers so many benefits and reaches so many markets.

You may not be aware that there has also been a proposal to construct a nuclear power facility in Alberta.

We've never had one of those, and we're just in the process of determining what role, if any, it could and should play in the province's energy mix.

Perhaps the most significant of Alberta's proven energy reserves are the oil sands. They contain 173 billion barrels of oil.

That means Alberta is second only to Saudi Arabia in global oil reserves.

It also makes Alberta the only non-OPEC oil producer with the potential to substantially increase energy production in the short-term.

Those two facts put Alberta at the epicenter of a new world order in energy.

In 2006, oil sands production averaged 1.25 million barrels per day. Current estimates are that production will almost triple by 2016.

The pace of oil sands expansion is positioning Alberta to become one of the world's top five oil producers, and the largest single foreign oil supplier to the United States.

Since 2000, over $52 billion has been invested in 81 currently producing oil sands projects. There was $14 billion invested in 2006 alone.

We've barely scratched the surface of oil sands development and we're just getting started.

We're also looking to grow the value-added side of the business using oil sands as feedstock for the petrochemical and refining industry.

This will reduce the risk of disruption for our customers by spreading out this infrastructure, instead of concentrating it in the Gulf Coast.

The United States could support increased oil sands production by: 

· expediting pipeline regulations; 

· providing access to markets for refined products; 

· enhancing labour force mobility; and 

· co-operating on research and development to enhance the efficiency and environmental sustainability of oil sands development. 

Environmental Protection
That's important, because protecting the environment is critical for Alberta.

There's a myth out there that oil sands production comes at too high an environmental cost. This myth has gained some traction here in the U.S.

There are ongoing attempts in some quarters of this country to slow down or even stop oil sands development. Those attempts don't reflect reality, and they don't make sense.

Even worse, they could serve to jeopardize this country's energy security at a time when Asian markets are clamoring for oil.

Look at climate change initiatives like California's Low Carbon Fuel Standard, for example.

If it's not designed to focus environmentally friendly investment at the point of production, it will penalize energy imports from Alberta… and encourage energy imports from less stable and less environmentally responsible offshore producers.

That doesn't serve either of our countries' energy interests OR environmental interests.

The bottom line is: in Alberta, we do not proceed with development at the expense of the environment.

The oil sands are a unique resource, and oil sands development does bring unique environmental challenges.

Unlike most oil-producing regions, Alberta's oil sands are concentrated near the Earth's surface. This can put greater pressures on the environment, as contaminates are picked up naturally through waterways and enter the ecosystem. This is a natural process that cannot be reversed.

Nor can it be credited to oil sands development. Our government works closely with industry to ensure that air, land and water quality remain as high as possible.

Albertans know that our land isn't something any of us really owns… it's something that was held in trust for us by previous generations. And that we in turn hold in trust for those who come after us.

This is a duty we're glad to bear. We don't need to be cajoled into acting in an environmentally responsible manner because we're otherwise unwilling or unable to do so.

Alberta is an environmental leader in Canada. We have the good fortune to live in a big, beautiful province, with clean water, clear air, and healthy, productive land. We like it that way — and we're going to keep it that way.

In Alberta, we know that what we put back into the Earth is just as important as what we take out of it. That's why we place such a high emphasis on ensuring that land that has been disturbed is properly reclaimed.

Under Alberta's strict reclamation standards, companies must remediate and reclaim Alberta's land so it can be productive again. To date, there are currently 131,000 acres of disturbed land in the area and over 16,000 acres are undergoing reclamation.

Our government has put strict limits on industry water use. Up to 90 per cent of the water used can be recycled, depending on the maturity of the facility and type of extraction. Industry is working on making production more efficient so fresh water use is even further reduced.

We monitor water quality carefully in the oil sands region. To date, all our data has shown no long-term effects to water quality from oil sands development.

We're also taking steps to address climate change.

Currently, Alberta's oil sands account for less than one tenth of one percent of all greenhouse gas emissions in the world.

Last year, our government became the first jurisdiction in North America to legislate greenhouse gas reductions on large industrial facilities.

Any oil sands facility that emits more than 100,000 tons of greenhouse gases a year is required to reduce their emissions intensity by 12 percent.

So far, oil sands projects have reduced their carbon dioxide emissions intensity by up to 45 percent since 1990, and they're working to reduce it even further.

One thing I'm especially excited about is the progress Alberta is making in regard to carbon capture and storage from large industrial emitters.

In fact, Alberta is well on the way to becoming the first jurisdiction in North America with an extensive carbon capture and storage network.

Alberta is also protecting the quality of its air.

Air quality in the oil sands region is rated good or better nearly 99 percent of the time — that's consistently higher than in major Canadian cities.

Alberta industries are continuing to invest in cleaner technologies and more efficient processes to help reduce or eliminate emissions released to the atmosphere.

Alberta is also pioneering a new environmental management approach that goes beyond individual projects to look at the cumulative effects of all proposed developments within a given area.

We're already using this cumulative effects approach to manage the potential environmental pressures in Alberta's Industrial Heartland, where, coincidentally, a lot of bitumen coming from the oil sands is upgraded.

When you get down do it, Alberta faces many of the same environmental challenges as the U.S., such as green house gas emissions from coal-fired generation.

I see a great opportunity for our two jurisdictions to be partners in the development of environmentally responsible energy technologies.

For example, Alberta's enormous low-sulphur coal reserves represent a huge energy resource for future clean coal generation.

I think there are many creative and innovative solutions to secure long-term economic prosperity and ensure environmental protection on both sides of the border.

Conclusion
Ladies and gentlemen, thank you for your attention today.

Our group is in Washington until Friday, and if you have any questions or would like more information about anything I've discussed today, please ask me or any member of our delegation.

Another excellent resource for you is Gary Mar.

Gary is a former cabinet minister who's now Alberta's man in Washington. He's here to represent our province and help link U.S. companies that want to do business in Alberta with the people they need to talk to there.

He's a great resource, and I hope you'll keep him in mind, and keep him busy.

I'd like to thank the Alberta Enterprise Group once again for hosting this event. With the time that remains to us, I'd be pleased to take any questions from the floor.

